Pension Benefits: Lump Sum Vs. Lifetime Income”

Do you have health issues or other concerns that your life expectancy

(or joint life expectancy, if married) might be shorter than average?

YES

Does the value of the lump
sum exceed the value of
your lifetime income?

Consider taking
a lump sum to
maximize the value
that you receive.

Consider choosing
a lifetime income option to
maximize the value
that you receive.

Consider choosing a
lifetime income option to
guarantee a steady income
stream throughout your
lifetime.

Consider choosing a lifetime
income option to guarantee
a steady income stream
throughout your lifetime.

Consider choosing a
lifetime income option
to maximize the value

that you receive.
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NO

Do you trust that the
financial health of your
pension plan is reasonably
secure?

Will your other sources
of retirement income (e.g.,
Social Security, investment
accounts) cover your expected
fixed costs in retirement?

Consider taking a lump
sum if you have serious
doubts about the viability
of your plan.

Do you want the ability
to transfer your
pension assets to your
heirs as a legacy?

Consider taking a lump
sum to take ownership and
control of the assets, with the
ability to transfer any amount
remaining at death.

Are you concerned
with overspending?

Does the value of the lump
sum exceed the value of
your lifetime income?

Consider taking
a lump sum
to maximize the value
that you receive.

*The above information is presented for educational purposes only and not intended to serve as
specific investment, tax, or legal advice. PBMares Wealth Management is a registered investment

adviser and does not provide tax or legal advice. Individuals should consult with licensed
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professionals prior to the implementation of any strategy.



