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Kasey M. Pittman

# 1 Capture New 2020 Tax

Breaks
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Capture New 2020 Tax Breaks :lPBMaresw




Business Owners

#9 Maximize QBI| Deduction
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Expenses Incurred “As a Result of” COVID-19

Jeffrey G. Williams

Make Qualified Disaster
Relief Payments

H#
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Make Qualified Disaster Relief Payments
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Section 139 Payments to employees R 1t
* Fully deductible; not taxable g . e &% : 2.
e 'COVID-19 declared a national emergency RIS - S
Tax free qualified disaster payments
Natural Disasters and/or COVID-19
Income replacement payments will no
No formal written plan requnred an'
maximum relmbursement a8
Payments that qualify




Family With Members in Lower Brackets :'pBMa"es

#7 Shift Income
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Shift Income
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Leverage Lower Brackets: Consider
Upstream and Downstream

Gift appreciated property to
non-dependent family members

Business owners pay wages to their
children, $12,400 std deduction

Roth IRA for Children
Family Partnerships and Trusts

Below Market Rate loans
Kiddie Tax



Earned Income or Retirement Age

#6 Optimize Retirement Plans
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Optimize Retirement Plans

Fully fund retirement plans by
the due date

* |RAs and Roth IRAs by April 15

» SEPS, Profit Sharing plans by the

extended due date of the return
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Individuals Taking Standard Deductions

Jennifer French

#5 Bunch Itemized Deductions
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Bunch Itemized Deductions :'pBMares

 Standard deduction

Single; Married Filing Separately $12,400

Married Filing Jointly $24,800 NS
O

Head of Household $18,650 “c:‘\

Exceed the threshold by:

* Bunching Medical Expenses

* Bunching Charitable Donations
* Donating Appreciated Property
 Donor Advised Funds
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For Those Anticipating Higher Future Rates :'pBMares

#4 Convert to Roth IRA
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Convert to Roth IRA

—— w

* Re-characterization
* Converting IRA to > ROTHIRA
Roth IRA |

ROtﬁgmion in 401K TRADITIONAL IRA
. R ——
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For Those With 2020 Capital Gains

#3 Reduce Capital Gains
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Reduce Capital Gains
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Generally Business Owners
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Charles Dean Smith, Jr.

#2 Generate Net Operating Loss
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Optimize 2020 NOL amount for larger tax refunds

* 2020: Generate a larger NOL to get cash refunds!

* CARES Act temporarily changed NOL rules for
2018-2020 to allow a 5 year carryback

* Temporarily suspended $500K business loss
limitation rules for individuals

* Income tax rates prior to 2018 were 39.6% for

individuals and 35% corporate
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How to Generate a Larger NOL for 2020 PBMares.
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e Purchase equipment before year-end

e Review 2018-2020 building renovation costs

..........

* Review aged accounts for write-offs + year-end
expense accruals

* Consider year-end payments for employees

§
* Review existing accounting methods for possible

changes
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Business Owners

# 1 Buy Business Property
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Purchase equipment by year-end
for 179 and bonus depreciation
maximization

* Higher 179 limits and 100% bonus

* Roofs, HVACs, security/alarm systems
now eligible for 179

e Utilize bonus depreciation to
generate larger NOL for ¢/b

* New and used equipment eligible for
bonus depreciation

* Higher depreciation limits for
SUVs/Trucks over 6,000 GVWR
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Review building renovation
costs for QIP opportunities
Watch state depreciation

rules for expense addbacks

Review expenses in light of
repair regulations

Watch placed in service
rules, especially on buildings
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Follow Our Blog at
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Insights for Smarter Decisions

Exempt Organization Inflation Adjusted
Items for 2021

Rev. Proc. 2020-45 provides annual inflation adjustments for
more than 60 tax provisions, including those affecting exempt
organizations, (authored by RSM USLLP)

Tags: Authored by RSMUS LLP Read More >

New 2020 Form 1099-NEC

NEW FORM 1099-NEC: The PATH Act accelerated the due
date for filing Form 1099 that included nonemployee
compensation (NEC) to January 31, and Treasury Regulations
eliminated the automatic 30-day extension of time to file for
forms that included NEC,

ories: Tax: Business | Tags: 1099-MISC; Martha McCoy Read More >

Virginia Employment Laws Expanded to
Require New Hire Reporting of
Independent Contractors

A new but perhaps little-known law in the State of Virginia
requires that all employers, labor organizations, and hiring
halls report information about newly hired independent
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